Proposal

* Change the wording in the proposed Investment Policy at Appendix
A (page 4) from ‘High impact fossil fuel extraction and combustion’
to ‘Fossil fuel extraction and combustion’ in the list of
exclusionary investment criteria.

* Implementation:
* Immediate stop to any new TTC investment in fossil fuels

* Remove all TTC investments within a 3-year timeframe from the date the
Investment Policy is adopted

* Provides the appointed investment manager with a window to change
investments at the appropriate time considering market conditions



Rationale

* Current policy wording is focused on ‘high impact fossil fuels’ is limited
in scope under the current investment manager’s ESG criteria.

* Rathbones ESG report definitions and terms: “High impact fossil fuel
reserves include Thermal Coal, Oil Sands, and Shale Oil and Shale

Gas.”

* Whilst these are the most polluting fossil fuels for extraction and
combustion that should be excluded - it does not cover all coal
extraction and the overwhelming volume of oil and gas extraction via
conventional methods that is driving climate change.

 TTC invests a total of 4.7% of its £1.7m fund in fossil fuels - made up of
2.4% in Fossil Fuel Reserves and 2.3% in High Impact Fossil Fuel

Reserves.

* Whereas only 0.1% is invested in Alternative Energy.



Environmental impact

* UN Paris Agreement, reaffirmed at the 2021 Glasgow Climate Summit,
commits governments to keep the global temperature increase to
under 2°C and aimfor 1.5° C.

* Carbon budgets produced by the Intergovernmental Panel on Climate
Change, UN and the International Energy Agency show that preventing
2 degrees of warming relies on not burning the vast majority of all
proven fossil fuels.

* Producing and combusting the world’s fossil fuel reserves would yield
over 3.5 trillion tons of greenhouse gas emissions, over seven times the
remaining carbon budget for 1.5° C and more than all emissions
produced since the industrial revolution.



2024 was the first year above 1.5C
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2024: warmest year

Climate change is
accelerating with 2024 the
warmest year on record and
the first year to breach the
1.5°C limit agreed in the
Paris Climate Agreement



The carbon bubble and stranded assets

* The UN International Energy Agency (IEA) predicts that global oil demand will
significantly fall by 2030, leading their Executive Director to refer to oil and gas
companies as potential “junk investments.”

* Action by governments to limit carbon emissions and momentum behind
technological change to renewables will lead to a dramatic decline in demand for
fossil fuels — leaving reserves unburnable.

* ltis estimated that this asset bubble, known as the ‘carbon bubble’, will leave vast
fossil fuel stranded assets wiping $4 trillion from the global economy.

* Former Bank of England Governor Mark Carney warned that fossil fuel investments
risk becoming stranded assets as investors exit the sector. “A question for every

company, every financial institution, every asset manager, pension fund or insurer —
what’s your plan?”



Renewables on the rise

v Capacity Expansion: In 2024, global renewable energy capacity grew
by a record-breaking 15.1%, reaching 4,448 gigawatts (GW). This
growth was largely driven by solar and wind energy.

v Future Projections: The International Energy Agency (IEA) forecasts
that the world will add more than 5,500 GW of new renewable energy
capacity between 2024 and 2030. This would nearly triple the increase
seen between 2017 and 2023.

v" Economic Viability: Renewables are now the cheapest options for
new electricity generation in almost every country. This economic
advantage is driving their rapid deployment.

v Energy Security: diversification, resilience against disruptions, local
production, economic stability.



Fossil fuel companies going backwards
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Other fossil fuel uses and alternatives

o Untaxed externalities

Plastics impose a massive untaxed
externality upon society

$1,000 || HP $350bn/year

from carbon dioxide,
health costs, ocean
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collection costs.
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Plastics — while useful also impose huge
costs on our health and the environment
— but there are solutions to the problem
that will reduce reliance on fossil fuels

But there are solutions.

And governments are starting to act, led by Europe and China.
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Benefits of fossil fuel divestment

* Better for the environment and energy security. Focus on renewables
opportunity.

* Less financial risk over the long term — some local government pension
funds already have fossil fuel divestment plans.

* Consistency with TTC policies and priorities:

* Environment Policy: 2.2 ‘Decision-making — Ensure all Thame Town Council
decisions take into account environmental impact and wellbeing’.

* Thame Green Living Plan

* Prudent and ethical investment of funds held on behalf of our
community.



Appendix - Key terms

e Fossil fuel energy * The amount of carbon * An overhang of fossil * Those assets that at

sources (reserves and/or
resources), which
physically cannot be
burned if the world is to
adhere to any given
temperature outcome. If
burned, the associated
emissions would mean
exceeding the carbon
budget for that
temperature.

dioxide emissions
permitted over a period
of time to keep the
planet’s climate within a
certain temperature
threshold.

fuels —the carbon bubble
- beyond that which can
be burned in a below 2°C
scenario. There is
unburnable carbon and
some of that is owned by
listed companies.

some time prior to the
end of their economic
life (as assumed at the
investment decision
point), are no longer able
to earn an economic
return, as a result of
changes associated with
the transition to a low-
carbon economy (lower
than anticipated demand
/ prices). Or, in simple
terms, assets that turn
out to be worth less than
expected as a result of
changes associated with
the energy transition.



	Presentation
	Slide 1: Proposal
	Slide 2: Rationale
	Slide 3: Environmental impact
	Slide 4: 2024: warmest year
	Slide 5: The carbon bubble and stranded assets
	Slide 6: Renewables on the rise
	Slide 7: Fossil fuel companies going backwards
	Slide 8: Other fossil fuel uses and alternatives
	Slide 9: Benefits of fossil fuel divestment

	Appendix
	Slide 10: Appendix - Key terms


